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Independent Auditor’'s Report

To the Mcmbcrs of DIAGOLD DESIGNS LIMITED
Report on the Financial Statements

Opinion |

We have |aud|tec§ the standalone financial statements of DIAGOLD DESIGNS LIMITED (“the
Cumpaxw ") which comprises the Balance Sheet as at March 31, 2021, the Statement of Profit
and Loss, (including Other Comprehensive Income). statement of changes in Equity and
statement of cash flows for the year then ended. and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies Act,
2013 (“the Act™) in the manner so required and give a true and fair view in conformity with the
Indian Adwunlmg Standards prescribed under Section 133 of the Act read with the Companies
(Indian A?uuuntmg Standards) Rules, 2015, as amended. (“Ind AS™) and other accounting
principles generally accepted in India, accounting principles generally accepted in India. of the
state of affairs of the Company as at March 31. 2021, and its total comprehensive income
(comprising of profit and other comprehensive income), its cash flows and the changes in equity
for the year ended on that date,

Basis for ppinion

We LOI'IdletLCI our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act. 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements of
our report, We are independent of the Company in accordance with the Code of Ethics issued by
the ]nblllll[e of Chartered Accountants of India and we have fulfilled our other ethical
n,sponslblilllles in accordance with the provisions of the Companies Act, 2013. We believe that
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the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the standalone financial statements.

Key Audilt Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our uud‘l ol the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do!nm provide a separate opinion on these matters.

According; to us there are no key Audit matters which are required to be reported in this financial
statement. |

INFORMATION OTHER THAN THE FINANCIALSTATEMENTS AND AUDITOR’S
REPORT THEREON

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis.
Board’s Report including Annexures to Board’s Report, Report on Corporate Governance,
Business Responsibility Report and Shareholder’s Information. but does not include the
consolidated financial statements, standalone financial statements. and our auditor's report
thereon. |

# Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

» In connection with our audit of the standalone financial statements, our responsibility is
to read the other information and, in doing so. consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

» If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Respousibiliﬁes of the Management and Those charged with Governance for the Financial
Statementﬁ
|

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companiesi/\cl, 2013 (“The Act™) with respect to the preparation of these Ind AS standalone
financial sfalenwnls that give a true and fair view of the financial position, financial
performance, (including Other Comprehensive Income), changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
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accounting Standards specified in the companies (Indian Accounting Standard) rules 2015 (as
amended |) under section 133 of the Companies Act, 2013. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of
accounting policies: making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls. that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.
|

The company has closed its manufacturing activities and has continued the trading activity with
respect to cut and polished diamonds, subject to that. in preparing the Ind AS financial
statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so. The respective Board of Directors is
also respmimib!c for overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are| free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance. but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if] individually or in the aggregate, they could reasonably be expected to influence the
economic (%ecisiuns of users taken on the basis of these financial statements.

As part of|an audit in accordance with SAs. we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

(i) lddl:ntif} and assess the risks of material misstatement of the interim sandalone financial
sta}en1cnts. whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
coﬁiusion. forgery. intentional omissions. misrepresentations, or the override of internal
control.

(ii) Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under Section 143(3)(1) of the
Act, we are also responsible for expressing our opinion on whether the Company has
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adequate internal financial controls system in place and the operating effectiveness of
such controls.

(iii) fir'valnate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
|

(iv)  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained. whether a material uncertainty
eXists related to events or conditions that may cast significant doubt on the ability of the

roup to continue as a going concern. The Company has stopped the Manufacturing
activities and decided to If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the interim
sliandalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

(v) Evaluate the overall presentation, structure and content of the Ind AS financial
statements, including the disclosures, and whether the interim consolidated financial
statements represent the underlying transactions and events in a manner that achieves
I‘"a}ir presentation.

|

!
Materiality is the magnitude of misstatements in the standalone financial statements that,

individura:,nlfy or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitatjve materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work: and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements

|2 : : '
We communicate with those charged with governance regarding, among other matters. the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies  in  internal  control  that  we identity  during  our  audit.

|
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where appl{cahle. related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our




report because the adverse consequences of doing so would reasonably be expected to outweigh

the public interest benefits of such communication.
|

Report on Other Legal and Regulatory Requirements
|
As rc:quira'd by the Companies (Auditor’s Report) Order. 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
| -
2013. we give in the Annexure “A™ a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:
|
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a. We haye sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion. proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss. (including other comprehensive
income) and the Cash Flow Statement dealt with by this Report are in agreement with the
books of account.

|

d. In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e. On the basis of the written representations received from the directors as on 3 1st March, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls. refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

8. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of Section 197(16) of the Act. as amended.
In our oﬁainion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of Section 197 of the Act.




h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our infarmation and according to the explanations given to us:

i) The company has disclosed the impact of pending litigations as at 31* March, 2021 on its
financial position in its Ind AS financial position in its standalone financial statements — refer
Note No 33 to the Ind AS financial statements.

i) The Company did not have any long term contracts including derivate contracts as at 31
March| 2021.

i) There has been no delay in transferring amounts. required to be transferred, to the
Investor Education and Protection fund by the company during the year ended 31" March.
202].

For Pulindra Patel & Co.
Chartered Accountants
FRN No.l15187W

Place: Mumbai (Pulindra Patel)
Date: 30™ April, 2021 Proprietor

Membership No. 04899
UDIN : 21048991 AAAAHX6912
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Annexure (A) to the independent Auditor’s Report

|Referreditu in paragraph I under ‘Report on Other Legal and Regulatory Requirements’
in the Independent Auditor’s Report of even date to the members of DIAGOLD DESIGNS
LIMITED on the standalone financial statements for the year ended 31" March, 2021]

I. (a) The Company has maintained proper records showing full particulars. including
quantitative details and situation of fixed assets.

(b) All fixed assets have been physically verified by the management in a phased
periodical manner, which in our opinion is reasonable having regard to the size of the
Company and the nature of its assets. According to the information and explanations
given to us, no material discrepancies were noticed on such verification.

(¢) As per the information and explanations given 1o us. the immovable properties owned
by the company are held in the name of the company. In respect of immovable property
taken on lease and disclosed as fixed assets in standalone financial statements, the lease
agreement is in the name of the Company. However as on the date of the balance sheet
there are no immovable properties owned by the Company.

2. The Inventories have been physically verified during the vear by the management. In our
opinion, frequency of verification of inventory is reasonable, There are no material
discrepancies noticed by the management.

I o . . .
3. According to the information and explanations given to us. the company has not granted
any loans secured or unsecured to companies, firms Limited Liability Partnerships or
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|
other parties covered in the register maintained under section 189 of the Companies Act.
Accordingly. the provisions of clause 3(iii) (a). (b.) and (¢) of the Order are not applicable
to the Company and hence not commented upon.

As !per the information and explanations provided to us. there is no loans. investments,
guarantees and securities given by the company, except guarantee provided to wholly
UWl[t?d subsidiary to which provisions of section 185 of the Companies Act, 2013 do not
apply. In our opinion and according to the information and explanations given to us the
Company has complied with the provisions of Section 186 of the Companies Act, 2013 in
respect of grant of loans, making investments and providing guarantees and securities, as
applicable,

In jour opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public within the provisions of Section
73 10 76 of the Companies Act. 2013 and the rules framed there under.

|

We have broadly reviewed the cost records maintained by the Company pursuant to the
Con!ipanies (Cost Records and Audit) Rules, 2014 prescribed by the Central Government
under sub-section (1) of Section 148 of the Companies Act, 2013 and are of the opinion
that prima facie the prescribed cost records have been so made and maintained. We have,
however. not made a detailed examination of the cost records with a view to determine
whether they are accurate or complete.

a) According to the information and explanations given to us and on the basis of the
examination of the books of account, the Company has been regular in depositing
undisputed statutory dues including Provident Fund. Investor Education and Protection
Fund. Employees® State Insurance. Income-tax. Sales-tax. Service tax, Value Added Tax

Customs Duty, Excise Duty, and other statutory dues applicable to it with the appropriate
:-mtl"liurilies‘

b) According to the information and explanations given to us. no undisputed amounts
payable in respect of Provident Fund, Investor Education and Protection Fund,
Em lloyecs' State Insurance. Income tax, Sales tax. Service tax. Customs Duty, Excise
Duty and other undisputed statutory dues were outstanding, at the year end for a period of
more than six months from the date they became payable,

|




Adgceording to the records of the Company, disputed Income Tax Demand together with

Penalty not deposited on account of dispute are as follows.

e :
Name of | Amount ¥ in| Period to which Forum where dispute is
Statute /] lacs _ pending
[rcscription the amount relates
Income Tax 42.39 Assessment year Commissioner of

2010-11 Income Tax Appeals
Income Tax 112.94 Assessment year Commissioner of
i 2013-14 Income Tax Appeals

8. Based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that the company has not defaulted in repayment of

loans or borrowings to banks. The Company does not have any borrowings by way
debentures.

9. The| Company has not raised money by way of initial public offer including debt
instruments during the year and did not have any term loans outstanding during the vear.

10. Durillng the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practice in India, and according to
the information and explanations given by the management. we report that no fraud by the
Company or any fraud on the Company by its officers or employees has been noticed or
reported during the course of our audit.

I'l. As per the information and explanations given to us the managerial remuneration has been
paid or provided in accordance with the requisite approvals mandated by the provisions of
section 197 read with schedule V of the Companies Act, 2013.

12. As per the information and explanations given to us the company is not a Nidhi Company.
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13. As per the information and explanations given to us the company all transactions with the
related parties are in compliance with section 177 and 188 of the Companies Act, 2013
where applicable and details have been disclosed in the Standalone Financial Statements.
ete.} as required by the applicable accounting standards.

14. As per the information and explanations given to us, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year review.

L5. As per the information and explanations given to us, the company has not entered into any
non- cash transactions with the directors or persons connected with him.

16, As |pu the information and explanations given to us, the company is not required to get it
registered under section 45-1A of the Reserve Bank of India Act. 1934,

For Pulindra Patel & Co.
Chartered Accountants
FRN No.115187W

il

Place: Mumbai (Pulindra Patel)
Date : 30" April, 2021 Proprietor

UDIN : 21048991 AAAAHX6912
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ANNEXURE (B)
|

TO THE IP':iDEPF.NDENT AUDITOR'’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF DIAGOLD DESIGNS LIMITED:
|

i
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies|Act. 2013 (“the Act™)

We have '1udm:d the internal financial controls over financial reporting of Diagold Designs
Limited (“the Company™) as of March 31, 2021 in conjunction with our audit of the financial
statements rfthe Company for the year ended on that date

Mauagumﬁ‘nt’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls bw,d on the internal control over financial reporting criteria established by the
Company conmdmng the essential components of internal control stated in the Guidance Note
on Audit ut Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Auwunlanls of India.

These responsibilities include the design. implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its busmesa including adherence (o company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors. the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information. as required under the
Companies | |Acl 2013.




|
Auditors’ Responsibility

Our I‘t:SpO!nSibilily is to express an opinion on the Company's internal financial controls over
financial r'Fpurting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, to the extent applicable to an audit of internal financial controls,
both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain lCasouablu assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects. |

Our audit ‘invulves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit| of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists. and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

|
We believe that the audit evidence, we have obtained is sufficient and appropriate to provide a

basis for our adverse audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting:

A company's internal financial control over financial reporting is a process designed to provide
reasonable |assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;
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(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that chcipl's and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

|

(3) provide reasonable assurance regarding prevention or timely detection of un authorized

acquisiticm:. use. or disposition of the company's assets that could have a material effect on the
financial statements.
|

[nhcrcntj,imitatinns of Internal Financial Controls Over Financial Reporting
|

Because the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls. material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk!thal the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Opinion

In our opiniion. the Company has in all material respects, an adequate internal financial controls
system over linancial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31,2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Pulindra Patel & Co.
Chartered Accountants
FRN No. 115187W

Place: Mumbai PULINDRA M. PATENY s,
Date: 30" ;ﬁﬁipril, 2021 Proprietor :
i Membership No. 4899

' UDIN : 21048991 AAAAHX6912
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DIAGOLD DESIGNS LIMITED

Standalgne balance sheet as at March 31, 2021
{Aameents are i ekley wanless stuted otherwisel
5 ; Asat March 31,  Asat March 31,
Particulars Nute 3021 2020
ASSETS
Non-current assets
Property, plant and equipment 1 408 562 84
Cither intangible assets 2 00w .33
Investments jn Joint venture 3 - .06
Financial assels
1. Investments - -
i Loans 4 93.02 94.24
i Oither financial assets 5 1.35 348
Deferred tax assets b il 950
Fotal non-current assets 10109 670,44
Current assclls
Inventones | 7 27.04 23372
Financial assets
I Investments 8 - 3498
1. Trade regeivables Y 16 86 1811
e Cash and cash equivalents 10 1,140.02 36.56
v Bank balances other than (iil) above - %

v. Loans T I 320 340
Vi Other figancial assers - -
Other current assets 12 27.35 105.01

1,214.47 43186
|
Total current assets 1.214.47 431.86
Total assets | 1,315.56 1.102.31
EQUITY AND LIABILITIES
Equity
Equity share ¢apital 13 246.00 32800
Uther equity 14 1,062.90 769 20
Total equity 1,308.90 1,097.20
LIABILITIES
Non-current liabilities
Financial habilies
1 Horrowings = - “
Total non-current linbilities e &
Current liahilities
Fuancial labglites
1. Horrowings = =
i Trade pavables 15
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small 12 130
enterprises
1l Other finineal lhabilites - -
Piovisions = i
Crther current habilities 16 545 380
R 5.10
Liabilities diregtly associated with assets classified as held for sale = <
Total current liabilities 6.66 510
Total liabilitigs 6.66 510
Total equity and liabilities 1,315.56 1,102.31

Thus 1s the balgnee sheet referred 10 in our report of even date

Notes 1 1o 41 form an integral part of these financial statements

For Pulindra Patel & Co. Fora
Chartered Acgountants
ICAT Firm Registration N

‘Qu.tg,,iﬂ

on behalf of the Board of Directors
d Designs Limited

Pulindra Pate i Nirav M. Mchin Rashesl\ M Bhansali
Proprictor Managing Dircetor  Director
Mem No. : 048991 DIN- 0017819 DIN- 00057931

UIDIN No.: 21048991 AAAAHX
Place: Mumbaui
Bate : 3h April, 2021

Place: Mumbai
Date : 30th April, 2021




DIAGOLD DESIGNS LIMITED

Standalone statement of profit and loss for the year ended March 31, 2021

(Amounts are in lnkhs unless stated otherwise)

Particul Note Year ended Year ended
g g No
T March 31,2021 March 31,2020
Continuing operations
Revenue from operations 17 156,12 214 41
Wther income | 18 3298 2144
Total income | 189.10 235.83
Expenses
Cost ol raw materials and components consumed 19 206.81 20247
Purchase of Traded goods 20 - 9970
(Increase Vdecrease in inventories of finished goods, work-m-progress and
traded goods | 20 - -
Emplovee bengnit expenses 2 1:23 250
Finance Cosi | 22 164 4050
Depreciation ahd amorusation expense | 207 994
Other expenses 23 63.40) 131.70
Total expenses 275.15 576.81
Profit before éxceptional items and tax (86.05) (340 96)
Exceplional items :
Profit on sale of Factory Building 1,576.71 -
Profit before tax 1,490.66 (340.96)
Income tax expense 24
- Current tax | 32512 -
- Deterred tax 691 2:b5
| <
Total tax expense/{credit) 332.04 2.65
P'rofit from continuing operations 1,158.62 (343.61)
|
Discontinued operations
Profit from disqontinued operations before tax - -
Tax expense of discontinued operations - -
Profit from disconfinued vperations - -
Profit for the year 1.158.62 (343.61)
[
Other Comprehensive Income:
a) ltems that will not be reclassified to profit or loss (0.15) (3.62)
b) Income tax relating 1o items that will sot be reclassified to profit of loss H -
) ltems that will be reclassifies fo profit or loss - -
d) Income tax rélating 1o items that will be reclassified 1o profit or loss - =
Other comprehensive income / (Losses) (0.15) (3.62)
Total other comprehensive income / (Losses) for the vear 1.158.48 (347.23)
Earnings per share
Basic 2455 (9.73)
Diluted 24 55 (4.73)

Notes | 1o 41 form an integral part of these financial statements

Ihe above staterent of profit and loss should be read in conpunction with the
This is the Statement of profit and loss referred 1o in our report of even date
For Pulindra Patel & Co.
Chartered Accountants

ICAI Firm Registration No. 113487 D R
i Regperation Mo, 1AANDRAN
- - }" 1" 4
L{.Lﬂlf‘:’l' m f ','.':_

Pulindra Patel
Proprietor
Mem No. : 048991
UDIN No. : 21048991 AAAATIX -
Place: Mumbai | Q-
Date : 30th April, 2021 -

accompanying notes

For and on behalf of the Board of Directors
ingold Designs Limited

Nirav M. Mehta Rashsh M Bhansali
Managing Director  Direclor
DIN- 0017819 DIN- (0057931

Plice: Mumbai
Date : 30th April, 2021




DIAGOLD
Cash flow

DESIGNS LIMITED

statement for the year ended March 31, 2021

{Aemennts wre dn bukhs sdesy stided othervise)

Particulars As at March 31, 2021 As at March 31, 2020
A Cash fow from operating activities :
Profit after exceptional items before tax 1, 490,66 (340.U6)
Adjustmenty for:
Depreciation and amortization for the vear 2.07 994
et unrealised foreign exchange (gam)/ loss 0.76 204
Net (profitVlpss on disposal of property (1,623.14)
Net (profin/liss on disposal of Fixed dssets 10.94 (430
[ncome)losy iom investments measured at FV TP (0.23) (3.91)
Interest Ingome (32.74) (2.00)
Finance cost 164 40 .50
(1,640.71) 42 36
Operating profit before working capital changes (150.05) (298.60)
Adjustments|for:
Decrease/Incnease in invenlories 206.68 23838
Decrease/tinerease) i non-current financial assets 213 1t
Decrease/(increase) i current Ninancial assels 0.29 (0.87)
Decrease/{increase t in other current HERTH S 74.48 89|
Incréase m trade receivables 045 724 35
Inerease in trade payables (0.05) (22.00)
Increase in cufrent financial labilities 1.65 4231
Increase in other current lightlities - (4.92)
285.61 982.95
Cash generated from operating activities 135,55 684.335
Income Tax Pud (net) (323.90) (42.76)
{323.90) (42.76)
Net eash gengrated from operating activities (188.35) 6841.59
B Cash flow fram investing activities:
Purchase of p operty, plant and equipmen - -
Proceeds from disposal of property, plant and equipment 1,751.49 1825
Purchase of Infvestments - (210.00)
Proceeds trom redemption of investments, net 3IN12 544,08
Buyback of equity shares (437.06) (235.49)
Tax on Buyback of euity shares (88.59) 148 U8)
Capital Expentes for Buyback of euity shares (0.26) (0.25)
Interest recervied 32.74 2.00)
Net cash used in investing setivities 1,293.44 16961
© Cash flow from financing activities:
(Repayment) proceads of short term borrowings, net il (876 10)
Interest pud (1.64) (40.50)
Net cash generated from financing activities (1.64) (916.60)
Net inerease ) cash and cash equivalents (AAB-C) 110345 (10541
Cash and cash pquivalents at the begimning of the yeur 36.56 141,97
Cash and cash equivalents at the end of the year 1,140.02 3656
Nute :

1) Figures in bracket represent cash outflow

2) Direet taxes pad are treated as ansing from operating activities and are not bifurcated between Investng and financing
activities

5) The lceompanying notes ae integral part of the financial state nls.

Notes | to 41 form
AS per attached report of even date.
For Pulindra Patel & Co.
Chartered Accountants / N
1CAT Firm Registration No, TISI8TW ey

LL&_M_____.:- fhst o
Pulindra Patel \ '
Proprictor
Mem No. : 048991
UDIN No. 1 21048991 AAAAHX - <
Place : Mumbai FQ
Date : 30th April, 2021 j

an antegral part of these financial statements

For and g behalf of the Board of Dircctors
Diagoltl Designs Limited

vyl

Niray M Mehta
Managing Director
DIN- 0017819

Rushes
Director
DIN-

M Bhansali
7931

Twil Plice: Mumbai
Date : 30th April, 2021




DIAGOLD DESIGNS LIMITED

Financial statements as at and for the year ended March 31,2021

Statement of changes in Equity

A. EQUITY SHARE CAPITAL :
i

{Ameianis ave in dakbs wnless stated oilierive)

Particulars

B. OTHER EQUITY

No. of shares Amount
Issued, subscribed and Fully paid-up shares
Equity share of Rs. 10 each
Balance as at 1 April 2019 3999929 399 09
Changes in Equity Share CaAilnI during the yea (719.930) (71.99)
Ralance as at 31 March EUMi 3279990 328.00
Changes m Equity Share Capital during the veam (814,998 182.00)
Balance as al 31 March 2021 2460001 246 00

{Amninrs are in fakies sodess stated vilkere)

Reserves and surplus

Particulars

Capital Security Revaluation General A E Total
B = 4 Retained Earning
R ption Premium Reserves Reserves

Balance as at | April 2019 462.71 420.87 32741 118,17 1.329.16
Profit tor the year (34361 (343.61)
Chther comprehensive meome (3.62) (3.62)
Total comprehensive incomg - 462.71 420.87 327.41 (229.06) 981.93
Dividends distributed 1o uqm‘_\ shareholders - -
Corporate dividend tax on dishidend pand to Equity Shareholder: - =
Buv-back of equity Shares (Rifer Note 13) - (163 501 (48 48 (212.48)
Transfer (o Capital Redemptidn Reserve 7199 171,59 -
Buy Back Expenses (0.25) 10.25)
(hers o It
Balance as at 31 March 202 71.99 227,23 420.87 327.41 (278.29) T69.20
Profit for the vear 1.158.62 1.158.62
Other comprehensive mcome (0.13) (0.15)
Fotal comprehensive incom 7199 227.23 420.87 327.41 880.18 1,927.68
Dyvidends distributed to equity shareholders - 3
Corpurate dividend tax on dividend pard 10 Equity Shareholders - -
Buy-back of equity Shares (Réfer Note 13) (227.23) (127 83, (335.06)
Prangter to Capital Redemptign Reserye 2200 - (420 87) (820t [420.87)
Buy Back Expenses (0:26) (0,26}
Tax on huyback of shares (88 59) (88.59)
Balance as at 31 March 202 153.99 0.00 - 117.58 791.33 1.062.90

Netes 1o 4E form an integral|part of these financial statenients.

This 15 the Statement of changes in equity referred to 10 our report of even daw

For Pulindra Patel & Co,
Chartered Accountants
ICAL Firm Registration No. ZIjIS?W ——

y ( = =
Pulindra Patel i i = (2]}
Proprictor ] T\ ", .‘3-:/
Mem No, : 048991 S—r

UDIN No. : 21048991 AAAAN
Place; Mumbai |
Date : 30th April, 2021 ‘

v

For and on behalf of the Board of Directors
Dingold Designs Limited

Nirav M Mehta
Managing Director
DIN- 0017819

Rashesh M Bhansali
Director
DIN- 00057931

Place: Mumbai
Date : 30th April, 2021




Diagold DesigLs Limited

Notes to Financial Statement as 315t March, 2021

Company Informition

Dragold Designs Himnted (the Company) is a public hmited compary domiciled m India with 1is registered office located at R-1, Cama Todustrial Estate,
Walbhat Road, Opp. Baprang Nagar, Goregaon (East) Mumbm - 400 063 The Company 1s engaged in manufactunng | selling of Gold Jewellery, Diamond

studded Jewellery and silver jewellery.

A, Basis of Preparation

(1) Compliance with Ind AS

These finangial statements have been prepased in aceordance with the Ludian Accounting Standards (hereinafter referred 1o as the “lnd AS') as notilicd
by Mimstry| of Corparate Affairs pursuant to sectionl33 of the CompaniesAet. 2013 read with Rule 3 of the Companies( Indian Acecounting Standards)
Rules. 2015 and Compamies (Indian Accounting Standards) Amendment Rules 2016

Ihe Financiyl statements have been prepared on accrual and going concerit bisis The accounting: policies are applied consistently 1o afl the penods
presented uf the financial statements All assets and liabilities have been classified as current or non current as per the Company’s normal operating
eyele and other critenia asset out in the Division 11 of Schedule 111 to the Companies Act 2013 Bused on the nature of products and the time between
acquisition of assets For processing and thew realisation m cash and cash equivalénts, the Company has ascertiuned its operating cvele as 12 months for
the purpuse pf eurrent or non-current classification of assets and liabilities

Transactions and balances with values below the rounding off norm adopted by the Company have been reflected as “0° ln the refevant nutes i these

financial statements

I'he financial star s of the €
Dnrectons onf30th April, 2021

(i) Historical Cost Convention

pany for the year ended 3 1st March. 2021 were approved for issue w aceordanes with the resolution of the Board of

These fi | statements are prepaced under the historical cost convention unless otherwise ucheated

B KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires It 1o make judgment

estunates and assumplions i the apphicaton of accounting policies

that affect there ported amounts of assets, liabilities, ncome and expenses Actual results may differ from these estimates. Continuous evaluation i
done on the gstimation and judgments based on historical experience and other factors, including expectations of future events that are believed to be
reasonable. Hevisions 10 accounting estimates we recopnised prospectively

Information fbout eritical judgments in applying accounting policies, as weell as estimates and assumphions that have the most significant effect to the
camying ameunts of assets and liabilities within the next financial year, are included i the following notes

{4} Measurement of defined benefit obligabions - Note No 2]
() Measurament and bikelihood of oceurrence of provisions and contingencies - Note No. 32
(et Recogmihion of deferred 1ax assets - Note No. 24

€ SIGNIFICANT ACCOUNTING POLICIES

() Property, Plant and Equipment:

Freehold fand is carvied at historical cost. All other items of property, plant and equipment are stated at their cost of acquisition. The cost COmprises
purchase prige, borrowing cost if capitalisation criteria are met and directly attributable cost of bringing the asset o its working condition for the
intended use, (Capital expendinire incurred on rented properties is classified as ‘Leasehold improvements” under property, plant and equipment

Subsequent costs are mcluded i the asset's FArtyIng amodn oF recopmised as @ separate assel. as appropriate, anfy when it is probable that future

cvonomic benefits associated with the item will flow to the Company; Al other repar

loss as menrregd

and mamntenance costs are recogiised i statement of profit and

Subsequent measurement (depreciation and useful bives)

Depreciation on property, plant and equipment is provided on writien-down value, computed on the basis of useful lives (as set out below) prescribed i

Schedute 11 thi Act:

Ihe amortisation perod and the amortisation method for finite-hife mitangible assets s revi

appropriale.

ewed ut cach financial year end and adjusted prospectively, if

Description of Asset

Estimated useful life
(im yeurs)

Buildies

=

Phant and equipment

v s
A

Office equipment

Computers

Computers Seiivers

Computer sofiware

Furniture and fixtures

=1 B2 aF L oy

Vehicles

B




Diagold Designs Limited

Notes to Financial Statement as 31st March, 2021
De-revogmition

An ttem of property, plant and equipment and any significant pat mitially recognised 15 derecogmized upon disposal or when no fuline cconomic
beuelits are jexpected liom its use o disposal Ay gamn or loss ansing on de-recognition of the assel (calculated as the difference between the net
disposal progeeds and the carrying amount ol the usset) is ineluded in the income statement when the asset 15 derecognized

(b} Impairment of non-fingncial assets

At cach repgriing date, the Company assesses whether there is any indication based on imternal/external factors, that an asset may be impaired If any
such indication exists, the Company estimates the recoverable amount of the ascet I sueh recoverable amount of the asset or the recoverable amount of
the cash generating umit to which the asset belongs i less than i1s carrying amount, the carmying amount 15 reduced to its recoverable amount and the
reduetion is freated as an impairment loss and is recopnised in the statement of profit and loss. All assets are subsequently réassessed for indications that
an ipairmdnt loss previously recognised mav no longer exist. An impament loss 15 reversed if the asset’s or cash-generating unit's recoverable
amount exceeds its CArrving amount,

(¢) Financial instruments

Inital recogmition and meastrement

Frnaneral assers and financial liabilines are recognised when the Company becomes a party to the contractual provisions of the financial mstrument and
are measurad wntially ar fair value adjusted for ransaction costs.

Subsequent measurement

1. Financial instruments at amortized cost — the financial instrument is measured at the amortized cost if hoth the following conditions are met-

* The asset is held wathin a business model whose ebjective is to hold assets for collecting contractual cash flows, and

= Comractual{terms of the asset give nse on specified dates to cash flows that are solely payments of principal and interest (SPPD on the principal

After untial iheasurement, such linaneial assets are subsequently measured at amontized cost using the effective iterest rate (EIR) method. All the deht
mstraments of the Company are measured at amortized cost

11 Mutual funlds — All mutual funds in scope of Tnd AS 109 are measwred at far value through profit and less (FVTPL).

De~recogmngn of finpneial assets

A financial agset 15 primanly de-recopnised when the rights to receive cash flows from the asset have expued or the Company has transferred its rghts
1o receive cash Mows from the assel

Fioancsal habihines

Lotial recopnition and measurement

All financial |iabilities are recognised initially at fair value and transaction cost that 1s attributable to the acquisition of the financial liabilities is also
adjusted. These labilities are elissified as amortized cost

Subsequent measirement

Subsequent to initial recognition, these liabilities are measured at amortized cost using the effective interest method These liahilities include

De-recognition of financial labilines

A fimancral lability 1s de-recognised when the obligation under the hability 15 dischareed or cancelled or expires. When an existing financial Lsabulity 15
replaced by another from the same lender on substantially different lerms, or the terms of an existing lability are substantially modified, such an
exchange or modification is treated 15 the de- recognition of the ovgmal lablity and the recognition of a new hability, The dilteience in the respective
Gaunying amounts is recognised i the statement of profit and loss,

() Impairment of financial assets

In accordance with lnd AS 109, the Company apphies expected eredit loss (FCL ) model for ement and recognition of impairment loss for

ECL is the difference between all contractual cash flows that are due t the Company in accordance with the contract and all the cash flows that {he
Company expects o receive. When estimating the cash Nows, the Company 15 required 1o consider —

+ All contraetupl tenns of the financial assets tneluding prepaviment and extension) over the expecied life of the assets.

* Cash flows fiom the sale of collateral held or other credit enhancentents that are integral 10 the contractual terins

Fradde revenvabiles

The Company ppplies approach permitted by Ind AS 109, financial mstruments, which requires expected lifetine losses 1o be recognised from iniial

Uther financial assets

For

enition of impatrment loss on other financial assets and risk exposure. the Company determines whether there has been a significant increase im
the credit sk sinee initial recognition and if eredit sk has increased significantly, impairment [oss is provided.




Diagold Design
Notes to Finang

(¢) Inventories

Limited
al Statement as 31st March, 2021

Raw Matertal: Lower of cost or net realisable value. Cost 15 determined on first in First out (' FIFO') basis.

Wtk i prog)

Froshed gouw
proportion of

Net realisablg

ess: At cost determined on FIFO basis upto estimated stage of completion

Is: Lower ol cost or et realisable value. Cost s determuned on FIFO basis; includes direct matenal and labow expenses and appropriate
manufacturing overheads based on the normal capacity for manufactured goods

value 1s the estunated selling prace i the vrdimary course of business less estimated costs of completion and estunated costs of necessary

(N Income taxes

Tax expense
Income ("OC

recogmised i statement of profit and loss comprises the sum of deferred tax and current fax not recognised i Other Comprebensive
"yor directly 19 equity

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the ladian lncome-tax Act Current ineome-

tax redating 1o

items recogmsed outside statement of prolit and loss is e

grised outside st ol profit and loss (either in OCT or in equity )

Deferred ncome-tax is calenlnted using the Hability method. Deferred tax habilities are genetally recogmised i full for all taxable temporary differences

Deterred tax
be uttlized ag

ssels are recogimsed 1o the extent that it 1§ probable that the underlying tix loss, unused tax credits or deductible temporary differcnce will

taxable meony

future taxable meome This 1s assessed based on the Company's forecast of future operating results, adjusted for significant non-
e and expenses and specific limits on the use of any unused tax loss or credit Deferred tax assets or hability ansing dunng tax hohiday

perod 15 not recogised to the extent it reverses out within the tax holiday peniod. Unreeognized deferred tax assets are re-assessed at each reporting
date and are reeognised to the extent that it has become probable that future taxable profits will allow the defered tax asset to ba recovered.

Dieferred tax
based on fax
statement of |

(2} Cash and

Cash and casl

ssets and liabibities are measured at the tax rates that are expected 10 apply in the year when the asset 15 realised or the liability 15 settled,
ates tand tax faws) that have been enacted or substantively enacted at the reporting date. Deferred tax relating 1o tems recogmsed outside
rafit and loss 15 recognised outside statement of profit and loss (either in OC] or in ety

cash equivalents

eguivalents comprise cash in hand, demand deposits wath banks/corporations and short- term highly liquid mvestments (onginal matunty

less than 3 manths) that are readily convertible into known amount of ash and are subject to an msigmificant risk of change in value.

(h) Post-empl
Pefined contr|

Provident un
Provident Fug

uyment, long term and short term employee benefits

bution plans

| benefit 15 a defined comtribution plan under which the Company pays fixed contributions into funds established wnder the Emplayees
ds and Miscellaneous Provisions Act, 1952 The Company has no legal or constructive obligations to pay further contributions after

pavment of the fixed comubution

Refined benet
Giratwity 15 a
recopnised in
adjusiments [
ai ndependen

Actuarial gan
1 which such

Other long-1er
Laatility i reg

Actuanal g
which such ga

Shon-term em;

Expense in res

1 plans

ost-employment benefit defined wnder The Pavment of Gratuity Act. 1972 and is i the nature of a defined benefit plan. The hability
the financial statements in respeat of gratuity 15 the present value of the defined benefit obligation at the reporting date, together with
¢ unrecopized actuarial gaing of losses and past service costs, The defined benefit/obligation is caleulated at or near the reporting date by

L actuary using the projected wnt credit method

pand losses ansing from past experience and changes in actuariil assumptions are credited or charged to the statement of OCI in the vear
Bains or losses are delermimed.

m emplovee benefits
pect of compensated absences is estimated on the basis of an actuarial valuation performed by an independent actuary using the projected

8 and losses arising from past expenience and changes i actuarial assumptions are charged 1w statement of profit and loss m the vead i
115 0f losses are deteemined

ploves benefits

spect of other short term benefits is recognised on the basis of the amount paid or pavable for the period during which services are




Diagold Designs Limited

Notes to Finan

cial Statement as 31st March, 2021

(1) Opershing expenses

Operating ¢

(j) Borrowi

penses are recogmsed 1 profit o [oss upon utklization of the service or as incurred

ng cosis

Borrowing dosts direetly attrbutable 1o the acquisitions, construclion or production of a qualifying asset are copitalized during the period of ume that is

necessary (o

complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed in the period in which they are incurred and

reported in finance costs.

(k) Fair val

Ue messurement

e Company measures finuncial instruments., such us, denvatives ot fair value an each badance sheel date.

Fae vidve 15 the price that would be received 1o sell an asset or pand to transfer a labilny i an orderly tansaction between markel participants af the

measuremer
either

i date, The fur value measurement is based on the presumption that the transaction to sell the asset or transfer the hability takes plice

* In the pringipal market for the asset or Lability, or

* lu the absence of a principal market, i the most advantageous market for the asset or liability

The prinerpal o the most advantageous market must be aceessible by the Company

The fme valge of an asset or a hability s measured using the assumptions that market participants would use wihen pricing the asset or habiliey
wsswmme that market particepants aet i their eeunomic best inerest

(1) Provisiuns, contingent assets and contingent labilities

Provisions are recognised only when there is a present obligation, as & result of past events, and when a reliable estimate of the amount of obligation can

be made at

the reporting date. These estimates are reviewed al each reporting date and adjusted to reflect the current best estimates. Provisions are

discounted 1o their present values, where the time value of maney 1§ material,

Contingent lipbility is disclosed for

* Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

= Present ob

liations ausing from past events shete i is ot probable that an outllow of resourees will be required 10 settle the obligation or i reliable

estimate of thie amount of the obligation cannot be made

Contingent agsets are not recognized. However, when inflow of economic benefit 15 probable, related asset is disclosed,

(m) Earaingy per share :

Basie camungs per share 15 caloulated by dividing the net profit or loss for the penod attnbutable to equity shareholders (after deducting atteibutable

tixes} by th

¢ weighted average number of equity shares outstanding during the period. The weighted average auather of eluity shares outstanding

during the pediod 1s adjusted for events mcluding a bonus issue

Tror the purpose of caleulating diluted cimrmngs per share, the net profit or luss for the period atributable 10 equity shareholders and the weighted averige
number of shijees outstanding during the penod are adjusted for the effects of all dilutive potential crpuity shares,

(n} Significant management judgment in applying accounting polivies and estimation uncertainty :

The preparatign of the Company’s financial st requires i 1 to make judgments, estt and phons that affect the reported

armounts of ¢

eyenues, expenses, assels and habilities, and the related disclosures,

Sizmificant managenent judgments and estimates

The followinglare significant manizement judements and estimates in applying the accounting policies of the Company that have the most significant

effect on the

Recogmition

fipancial statements

of deferred tax assets ~ The extent 10 which deferred tax assets can be recogmsed is based on an assessment of the probability of the futi ¢

taxable imeonig agamst which the deferied tax assets can be utthized

Evaluation o
external and

[ indieators for impainnent of assets — The evaluation of apphcability of mdicators of impairment of assets requires assessment of several
miternal factors which could result in deterioration of recoverable amount of the assers

Classification ol leases — The Company enters into leasing arcangements for various assets The classification of the leasing arrangement 45 a finance
lease or operating lease 1s based on an assessment of several factors, meludimg, bt not limited to, ransfer of ownership of leased asset a end of lense
term. lessee's dprion 1o purchase and estimated cartnty of exercise of such option. proportion of lease term 1o the assel's econoniie hife. proportion of
present value of imimmum lease pavments o fair value of leased nsset and extent of speeialized nature of the leased asset.




Diagold Designs Limited
Notes to Financial Statement as 31st March, 2021

Recoverability of advances/receivables — Af each balance sheet date, based an fistorical default rates olserved over expected life, the management

assesses the expected credit loss on ontstanding receivables and advances,

Detined bepefin obligation (DBG) - Management’s estmate of the DB is based on a number of eritical undleilying assumptions such as standand rates
ol wflaton, medical cost (remds, mortality, iscount rate and antiapation of future sulary ncreases, Viniation in these Assumptions may sigoificantly

impact the PBO amount and the snnual defined benefit eXpenses.

Fair value ements - M pplies valuation techniques 1o determine the fair value of financial mstruments (where active market quotes
are nof avilable) This involves developig estimates and assumptions consistent with how market participants would price the instrument.
Management uses the best information available Estimated fair values may vary from the actual prices thal would be achieved man arm's leneth

transaction it the teporting date

Liseful lives of depreciable/amontizable assefs — Management reviews its estimate of the useful lives of depreciable amuortizable assots at each reporting

date, based b the expected utility of the assets Uncertanties in these estimates relate to technical and economic vhsolescence

(0} Revenue recognition

Interest and |dividend

leterest income 15 recognised on an necrual basis using the effective interesi method Dividends are recognised at the ime the right 1o receive the

payment is gstablished. Other income 15 recogmsed when no stenificant uncertainty as 1o its delermination or realisation exists,

() Revenue from contract with customers

Ind AS 115 |was issued on 28 March 2018 and establishes a live- step model to account for revenue arising from conlinet with customers. The iew
ievenue standasd wall supersede all current revenue recogmilion requiremients under Ind AS. The Company has adopted the new standard will supersede

all enrrent revenue recogminon requirements under lnd AS The Company has adopted the new standard for annual periods

beginning on or after |9t

April, 2018 psing the cumulative cateh up method. However there is no obligation on the part of the Company for determining transaction price from

the customerds,

The Company derives revenues primarilv from sale of manufictured goods, traded goods and related services. The Company is also engaged in real

estate propeny development, recently.

Eftective 01 |April 2018, the Company has adopted Indian Accounting Standard 115 (Tnd AS 115) -'Revenue from contracts with customers” using the
cumuliahve dateh-up 1 o method. apphied o contracts that wee not completed as on the wansinon date e Ofst Apnl 2018 Aceordingly, the
comparitive iniunts of revenie and the corresponding contract assets | labilities have not been retrospectively adjusted  The effect on idoption of Ind-

AR LS was fnsiemiblicant

The core papciple of Ind AS 115 15 that an entity should recogmise revenie W depiet the nansfer of promised goods or services 1o customers 1 an
amount that reflects the consideration to which the entity expeots (0 be entitled in exchange for those goods or services. Specifically, the standard

introduces 4 §-step approach to revenue recogmtion:

Revenue 15 ecognized on satisfaction of performance: obhigation upon wansfer of control of products to customers in an
consideration the Company expects to receive in exchange for thoge products,

Step L Identify the contractis) with a customer

Step 2 Identily the performance obligation in contragt
Mep 30 Deternune the transaction price

Step 4. Allocite the rransaction price to the performance obligations in the contract

Step 5° Recogmise revenue when (or as) the entity satisfies a performance obligation

amount that eflects the




Diagold Designs Limited
Notes to Financial Statement as 31st March, 2021
Under Ind AS 115, an entily recopnises revenue when (or as) a performance obligation is satisfied, ie when “control’ of the goods or services

underlying the particular performance obligation 18 transferred to the ciistonier, The Company has completed its evaluation of the possible impact of Ind
AS 115 and has adopted the standard from Est April, 2018,

Interest Income .
Interest income is recopnised on an accrual basis using the effective interest method.

Divigdend

Divadends arg recognrsed at the tme the right 10 receive the pavinent 15 established

q) Leases

tnd AS |16 sets aut the prineiples for the recognition, ement. p ion and disclosure of leases  for both parties to o conteact 1 ¢, the lessee
and the lessge Ind AS 116 imroduces a single lease accounting model lor lessee and requires the lessee to recognize right of use assels and lease
lisbilitics for(all leases with o tem of more than twelve months. unless the underlying asset is low value in nature. Currently, uperating leise expenses
are charged tg the stitement of profit and loss Ind AS 116 substantally carries forward the lessor aceounting requirements i Ind AS |7

As per Ind AIS 116, the lessee needs 10 recognise sdepreciation on rights of use assets and finance costs on lease liabilities in the statement of profit and
luss. There will not be any matenal impact of the saud implemention of Tnd As |16 1o the Company




LI"SLE 688 00°0 = pL'l £0°0 16711 reor LE90S 610Z °1 11dy 18 se junowe Fui e joN
F8°Z9¢ (RS 000 = 991 £0°0 659 aT'Tr LF90S OZOT "1 € Y2y 18 se unotwe Suldued 1N
S0F wr = S = £0°0 - = 3 1207 “I¢ Y348y 1€ se Junowe Sutdised jay
sSSP 91'9Z - = = 60761 = - E 1707 1€ YHEL JE SY
ISTIRS = 11°9¢ FI'8TI 1Ly = rO°irl £ESET < uonanpa(]
81 81 - - - - Jeaf s Bunnp adieys uonenalda
96°S79 L 11°9¢ FI°8Z1 Ly 60°61 FOTIE1 £5°5E2 = 0T0T "1£ Ude Je sy
61°¢ = - = : ) o't & = uopanpa(]
cu's <97 - - R0°0 E 9T 8Tt E 1224 2y Buunp aSueyd uoneaidaq
05’619 6917 5 PI°871 €9y 60°61 6571Irl STIET = 6107 ‘1 udy yu sy
HonvRaLdap paavnunas
spuowdinba TUNpPEm  uonEjEjsu] rorndato EXTITRNT] CENTITEXR] P

1Bl SARGA YO PUE Jugj | [LETRFRET(c] s 2 aanyLIn g PO seutping SEmatEd
0e"6F 81°0¢ z : & ol = = o 1Z0T 1€ WIBLY e SY
o6E°6E1 1 = 11°9¢ F1°871 LE'EF < Lyl 6L°LLT LF 908 uolnpaq
= = " - = - - - - SUOIIppY
6L'88I1'1 BL0F 11'9¢ P1'871 LEEF el 9Lyl 6L°LLT LF90& 0TOT '1§ WIELN Ju sy
bR = 2 = 2 - LEN = * uonanpaq
- - - - - - = - - SuonIppY
LYF61'1 BI0E 1°9¢ FI'8TI LEEr tlel 0s'Esl 6L°LLT LF908 6102 1 1dy je sy
Yooy w_.’.a_k,o

sjuamdinbs  Ldupem UOHE[[RISU] Huas EXTITENT] 3 b proy )
101 SAHRA IO [eaLAg NSO Aanjinin g N E_u_.. q -8B : puer| ety =ai il ] PN I .Eﬁ:.u.tlu«@

pue jug| |

SIS IO PATOIN SSAJHT SYY) {] 00 Sjnoing )

wwdinba pue yueyd “adorg - | sjoy

1202 “1€ YD4BA PIPUD 18dA 2] J0J PUR T SB SJUIWIIE)S [erueu

ALIATT SNOISHA dTO0HVIA



|
DIAGOLD DESIGNS LIMITED
Financial statemu:tts as at and for the year ended March 31, 2021

|
Noute 2 - Intangible assels
1

{Aemennts aee in lukhs wnless stated otherwvise)

Particulars

Computer software

Total

Gross block

As at April 1, 2019
Additons
Deduction

13 00

13.00

Additions

|
As at March 31, 2020 |
Dieduction |

13.00

As at March 31, 2021

13.00

13.00

( Aoty wre in lakby uniess stated otherwise)

Particulars |

Computer software

Total

Accunuilated amaortisation and impairment

As at April 1, 2019 [ 12.38 12.38
Amortisation charge during the year 0.29 0.29
Impairment loss during the vear 2 -

As at March 31, 2020 12.66 12.66
Amortisation charge during the vear 0.25 0.25
Linpairment loss during the vear = -

As at March 31,2021 12.91 1291
Net carrying amount as at March 31, 2021 009 0.09
Net earrying amount as at| Mareh 31, 2020 0.33 0.33
Net carrying amount as at| April 1, 2019 0.62 0.62

| /

i fi1 v




DIAGOLD DESIGNS LIMITED

Financial statements as at and for the year ended March 31, 2021

Note L3 - Share capital and other equity

Share capital

(Amaounts are in luklks unlesy stuted vtherwise)

As at March 31, As at March 31,

Particulars 2621 2020
Authorized shares
4000000 Equity Shares ol T 10/~ gach 400,00 40000
revious vear 3999939 Fguity Shares of T 100- cachy
Issued, subseribed and fully paid-up shares
2460062 Equity Shares of T 10/- each
(Freviony vear 32 W Equily Shoves of & 100- eachl 246.00 328.00
3-1=6=.00 32800
(4) Reconciliation of 1hc shares outstanding at the beginning and at the end of the reporting period
(.1 e i bitkhs ninfess stted otiernie)
— As at March 31, 2021 As at March 31, 2020
Equity Shures ;
Nus. of shares Rs. in Lakhs Nos. of shares Rs. in Lakhs
At the beginmng of the perod 4719859 328.00 3990929 ELE
Issued during the periad - Convertible warsnts -
Buy Back of Shares (819998) (82.00) (719930) (71.99)
Outstanding at the end of the period 3899861 246.00 4719859 32800
z = — e

(b} Terms/ rights attached to equity shares

Fhe company has onlylone class of equity shares having par value of Rs 10 per share, Each holder of equity shares is entitled 1o one vore per share, The
company declines and pays dividends an Indian rupees: The dividend proposed by the Board of Directoss 15 subject 1o the approval of the shareholders i the

ensinng Annual Generdl Meeting

I the event of hiquidation of the Company . the holders of equity shares will be entitled 10 receive remaiming assets of the Company, after distribution ot all
preferentind amounts, The distribution will be in proportion 10 the number of ety shares hield by the shareholders

(¢) Details of shureholders holding more than 5% shares in the Com puny (us per the register of members of the Company are as under) :-

{cAmunnts are in lokhy wnless siated otherwive)

Name of the shareholder

As at March 31, 2021 As at March 31, 2020

Nos. of Shares % holding in the Nos. of Shares % holding in the
class cluss

Fquity shives of Bs. 10(= each fully pmid
CGoldiam International Led 1254411 32.17% 1672348 35 449,
Milan R Mehta 474,600 12.17% 474600 1006,
MNelal Milan Ml 213,400 5.47% 613200 13.03%
Nirav Milan Meha 191,001 4.90% 191001 4.05%
Truptt Milian Mehitn 255,000 6.54%, 235000 3.40%
Sweta N Mehta 71,400 1.83% 71400 1.51%
Rashesh Bhansali 167 0.00% 167 0.00%
Shobhana Bhansali 83 0.00% 83 0.00%%

As per the records of the Company

As per reeords of the Company. meluding its register of sharcholders/ members aned other declarauons received from shaseholders regarding bemeficinl
interest, the above sharcholding represents both lepal and benelicial ownerships pf shares

¢) Propused Dividend on Equity Shares

The board has not propased dividend on equity shares atter the balange sheet date




DIAGOLD D
Financial stat

Note 14 = Other Eg

ESIGNS LIMITED
kments as at and for the year ended March 31, 2021

uity

(Amanary are i Lakd & wnbesy stared othervise)

As at March 31, As at March 31,
I s
i 2021 2020
Capital Redemption Reserve
(a) As per Balance Sheet 7199 -
Add - Transfer fiom Equity Share Capital 82.00 7199
153,99 7199
— =
Security Preminm
(a) As per Balance Sheet 2723 462 71
Less - Unbisation for Huy Back of Equity Shares (22723 (163.50)
Less - Transfer to Capital Redemption Reserve - (71.99)
0.00 227.23
Revaluation Reserves :
(a) As per Balance Sheet 420.87 420,87
Less manster to sale of propeny (420 87)
- 420,87
General reserve
{1 As per Halanee Sheet 32741 532741
Less - Utilisation for Buy Back of Eguity Shares (127.83)
Less - Transter to Capital Redemption Reserve (82.00) =
117.58 327.41
—
Surplus in the statement of profit and loss
Balance as per the last financial statements (278.29) 11817
Profit for the vear 1,158.48 (34723
Less: Appropriations
Tan on buyback of shiwes (88.59) (48.98)
Buy Buck Expenses (0 26) 10,25)
Closing Balanee 791.33 (278.29)
TOTAL 1.062 90 764,20
Cupital Redemption Reserve:

Reserve. The amount 4
onaccount of buy hag

Securities Premium §

edquiny-seftled share by
premum reserve

Revaluation Reserve:

of the land has ben tran

Generval Reserve: The
Lo the eashier provisions

of equity shares

The Company has recognised Capital Redemption Reserve on buyback
1 Capital Redemption Reserve is equal to nominal amount of the

teserve  The wmount recoived I exeess of face
sed pavment tansachions, the difference between i value on grant date and nominal value of share is

The company has tevalued its Land in the financial year
sterred 1o Revaluation Reserve Account.

Company has transferred a portion of the net profit of the
of Companies Act, 1956 Mandatory transter to general

of equity shares from 1ts Securities Premum
cquity shares bought back. During the year the increase in TeServe is

value of the equity shares i« recopmized i Securities Prenuum Reserve. In case of
Aaccounted as securites

2007, The sail difference between market value of Land and Origial cost

Campany before declanng dividend 10 general reserve

pursunt
1eserve 1s not required under the Companies Act, 2013




DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2021

Note 3 - Investments in Joint venture

{Amurnats wee in fakhs waless stated otherwive)

No, Of Shares /
Holding %

Particubiars

As at March 31,

As 202
As at March 31, 2021 2020

Investment in Partnership / LLP and Joint Venture :
Investment in Partnership / LLP

1} Temple Designs LLP [Partnership Firm]

Investment in Joint Nenture :

Unguoted
In Equity Instrummlrs at cost, fully paid-up

2) Goldiam HE L [

(No ol Shares 975 Face Vil (Face Value of HKS 100 sach)
(Previous voar HKS1 <1

Total investment ‘

|
Aggrepate amount ofguoted imvesiments
Aggrepate market vadie of Histed and quoted investinents
Aggregate amount of unquoted investments

51%

975

Note 4 - Long term lpans and advances

< 0.06

% 0.06

- 0.06

(Ameannrs are in likis anless stited vthermive)

Particulars

Asut Mareh 31,2021 88t March 3],

2020
Louns and advances, unsecured, considered good
Advanee ineame-taxi et of provision for taxation) 9302 9424
!
Loans Recervables wineh have signilicant increase in Credit Risk E -
Loans Recervables - credit impaned = 5
Tatal 93.02 94.24
Note 5 - Other non-corrent linancial assets 14 are in ukhy snless stated atherwive)
| at March 31
Particulars As at March 31, 2021 Aas s 3,
2020
Sevunity Deposi 041 253
Cther deposits b9s 0
Total 1.35 3.48

(e amnansasts ivee in dukies widess stited otherwise)

Note 6 - Deferved tax liabilities
|

Particulars

As al March 31,
As at March 31, 2021 2020

Deferred Tax Liabilitigs
1) Relatng to Depreerttion, Amortization and lmpairment

Less - Deferred Tax Aksers - -

1 relatng to Emplovee Benelits & Provision thereol - 0,09
w) Financial assets at fun vatue through profit or loss - 0.01
iy relatinge to Depreeition. amortization and Impaimment 258 G40
Total 2.58 950

Note 7 - lnventories |

(Amunints are in fakles wibess stated otlerwise)

Particulars Asat March 31,2021 M “':{:;;"h 3y
Raw matenals ( Refer note ) 2704 233.72
Stock m Process = %
Frshed goods (Refer| Note 209 = A
Stoch of Consumable $tores & Spare parts (al cost; = S
Futal 27.04 233,72

Note 8 - Current iny l.élmtllls

fedmonnnets wire do Jakhy wilesy stated atlerivise)

Particulars No. of Units Asut Mareh 31,2021 '“2‘[:;;"’ I
In Units of Mutual Fund (Equity Fund) - Quoted, fully paid up

LVICICH Purd. Eg. Arbitrage Fund (nl10YKOLER) 255705913 S 3498
Tutal - 34.98
Agaregate amount ol gloted mvestments ey "_"», - 3498

Aggregate marker val

Agaregate amount of

q

ol histed and quoted investments

wjuoted imvestments




Note 9 = Trade recdivables

{cAmusnts are in bakhs unless stated vtherwise)

Particulars

As at March 31
A s 2
s at March 31, 2021 2020

Outstunding for a |

eriod exceeding six months from the date

they sre due for payment
Unsecured. considered good

Doubitul
Less - Provision for

Other recevables
Unseenred, considen

Trade Recemables w
Trawle Receivables -

Tutal

Note 10 - Cush and

doubrtul receivables

d good

tuch have sigmlicant icrease in Credit Rish
predit impaired

ash equivalents

1686 1811

16.86 18.11

(Amonnts are in fuk s wnless stuted uflerwive)

As at March 31,

Particulars As at March 31, 2021 2020
Cash on hand 050 1.01
Bank balances
= Current Account 1590 3481
- EEFC Accoun - -
- Fixed Depostt with Banks 1,123.82 075
Tuotal 1,140.02 36.56

Mote 11 - Short tern

¥ loaay and advances

{Amannts are in lakiy sinbess stuted otherwive)

As @l March 31,

Particulars Ay at March 31, 2021 A

Prepaid expenses | 320 349
Luans Receivables which have significant inerease in Credit Risk - -
Loans Recervables - credit impaired > =S
Uthers

Tuotal 3.20 3.49

Note 12 - Other current assets

Lobmantnts ore in fukhs nplevs siped prherwise)

As at Murch 31,

¥, v . )

Particulars AN at March 31, 2021 2020
Batance with govl authorities 2709 G992
Luans to emplovees - 0,10
Assets for sales - 3.18
Chthers 0.27 1.80
Total 27.38 105,01




DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2021

Note 15 - Trade pavables

(Amaunts are in fakhs unless stared otherwisy)

As at March 31,

Particulars A MareN,
' . 2021 2020

total outstanding dues of micro enterprises and small enterprises - -

total outstanding dues of creditors other than micro enterprises and small enterprises 1.21 1.30

Total 1.21 1.30

Note 16 - Other current liabilities

(Amennts ard in lakhys uriless stated otfiera g

Particulars As at March 31,  As at March 31,
2021 2020
Statutory dues 1.34 0.25
Other payvables 3.37 2.82
Advances Irom customers 0,74 0.74

Total g

5.45 3.80




DIAGOLD DESIGNS LIMITED

Financial statiements as at and for the year ended March 31, 2021

Note 17 - Revenud from operations

{Aminis are in lakis uniess stated otherwise)

Year ended March

Year ended March

b 1w

st e 31,2021 31,2020

Operating Income ;

ta)Manufactured gpods 0.73 | 45

(¥ Praded goods 155.39 211.13

(b Sale of Services - | 84
| 156,12 21441
| =
| 156,12 214.41

Sale of products epmnrigcﬁ H

(1) Manufactured goods

Sales of gold Jewellery - -

Sales of Other Mlsi‘ Products 0.73 1.45
| 0.73 1.45

(b} Traded goods

Sales of Cut & Polished Diamond 140,03 157.26

Sales of Colowr stones - 000

Sale of Guld 15.36 53 86

155.39 21113

() Sale of Services

Job Work Income | - 1.84
! - 1.84

Note I8 - Other income

(et are in abs uploxe siied otfrvise)

Particulars

Year ended March

Year ended March

! 31, 2021 31, 2020
Interest received | 3274 200
Rent Income | - 284
[hscount Received - 0.0]
Uther Muscellangods Income - 0.35
Profit on sale of Mytual Fund 0.23 391
Dividend Recerved on Mutual Fund - 1.08
Profit Sale on Fixed Assets - 431
Debit / Credit Written off " 345
Net Gain on Foreign currency transaction & Translation - 351
Total 32.98 21.44

Note 19 - Cost of materinls consumed

{Amniinits corv ot feikivs wonlesy sioted otficnvies

Year ended March

Year ended March

iy 31,2021 31,2020
Cipening Stock 233.72 466,85
Add Purchases
Stlver u 14 -
Gold/Silver Jewellery - 5934
| 233.86 526.19
Less  Closing Stock 27.04 233.72
Tutal 206.51 292,47




(a) Value of impor
the total consumpty

(1

ed raw materials consumed and the value of all indigenous raw materials similarly consumed and the percentage of each to

{edempnes cow o ek wpdess sitted athervisel

Particulars Amount in T Percentage
31.03.2021 31032020 31.03.2021 31032020
Raw Malerials |
(1} Imparied - - 0.00%, 0.00%
(1) Indigenous ‘ 206,81 2u2.47 100,00% 100.00%,
Note 20 - Purchase of Traded goods it
Parficulary Year ended March  Year ended March
B 31,2021 31,2020
Purchases - C & P Diamonds - 9970
Total - 9. 70

Note 21 - Employe

‘e benefil expenses

ity are in fakhs wrlesd siated otherwise)

PhrtiEulin Year ended March  Year ended March
31, 2021 31, 2020
Salaries, Wages, Bonus & Ex-gratia 1.13 2.00
Contribution to Provident Fund - 0.13
Contribution 1o £ 8 1.C - 003
Waorkmen & Stalt Wé\’u]l'ﬂrc expenses .10 035
Total 1.23 2.50

Contribution to Pre
0.03 lakhs)

() As per Indian A

vident Fund s

Nil lakhs (Previous vear 013 lakhs . ESIC and Labour Welfare Fund includes * Nil lakhs (Previous yeiur

ecounting Standard 19 "Employee benefits”, the disclosures as defined in the Standard are not applicable 1o the Company




Note 22 - Net finance costs

i

wre i okl anless sted edliennise)

Paiticulars Year ended March  Year ended March
31, 2021 31, 2020
Interest on Bank Loan / Others |64 0.5

Toral

1.64 40.50




Note 23 - Other ¢

Apenses

(Amormn are i dokdis wiless stabed otheowise

Year ended March  Year ended March

t} 10w

Particulars 31,2021 31,2020
Electnicaty Charges 043 2.81
Assortment. Refining & Grooving Charpes 268 1.39
lewellery Designing Charges - .02
Stores & Spares . 525
Labour Charges = 0.0e
Water Charges .21 .54
Repairs And Maintenance (116 036
Rent. Rates And Tpxes 347 7.66
Auditors Remunerition 1.20 12}
Net Loss on Foreign currency transaction & Translation 116 *
Legal & Professional Charges 1541 29.07
Office & Miscellancous Exp 24.4] 461
Travelling & Conveyance 1,10 082
Selling & Distribution Expenses 0.51 316
Reduction 1n Sales Realization - .84
Hank Charges .72 7179
Loss on Sale of fixed assets 10494 =
Tutal G3.40 131.70

Consumable Storgs & Spares :

fAmitets are dn dekivs wnlesy guatdd ofhenvise)

Particulars Amount in T Percentage

31.03.2021 31.03.2020 31.03.2021 31.03.2020
a) lmported - = 0.00%
b} Indigenous - 525 - 100.00%




DIAGOLD DESIGNS LIMITED
Financial slatt'Tnenls as at and for the year ended March 31, 2021

Note 24 - Taxation |

24(a) - Income tax expense

CAnpouis e in Lkt unless sigded offlerwive)

Y car ended March Year ended March

Ll H n 9

Particulars . 31,2021 31,2020
Current lax '

Current tax on prolitg for the vear 315306 -
Adjustments for current tax of prior periods 10,06

Total current tax expense 325.12 -
Deferred tax

Decrease/(increase) ih deferred tax assets 6.91 263
{Decrease)inerease 1h deferred tax Liabilities

Total deferred tax expense/{henefit) 6.91 2.65
Income tax expense/ 332.04 2.05

(h) Reconciliation of tax expense and the accounting profit multiphed by India’s tax rate:
|

(Amicnuntts e b fakhs wrless stoated ofherwise)

Year ended March Year ended March

bz 31,2021 31,2020
Accounting profit before income-tax - 1,490.060 (340 96)
Applicable Indian sl:ﬁulury income-tax rate 21.51% -
Computed expected thx expense 325.12 -
excess tax adjustment - =
Current tax provision| 325,12 =

Note - In the current financial vear there 15 loss therefore no current tax is payable
|




DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2021

Note 25 - Related Party Transactions:
a) List of related parties and relationship where control exists or with whom transactions were entered into:

Relationship
Holding Company

Name of the Related Party
Goldiam International Limited
Subsidiary of Holding Company Goldiam Jewellery Lintited
Cioldam USA, Inc

Guoldiam HK Lid
Eco-Friendly Diamond LLE
| Sunshine Corporation

|

Associates

Sunshine Exports
Temple Designs LLI

Key Management Personnel Mr. Nirav M. Mehta ( Managing Director)
W Mr Milan R Mehta (Director)
| Mr Rashesh M. Bhansali { Executive Chairman)

Relative of key Munagmjlm:nt Persunnel Mr. Nehal Mehta (Sun of Director)

Mr Aamol R Bhansali (Son of Executive Chairman)

Details of transactions hetween the Company and its related parties are disclosed below:
bl Transactions during the vear with related parties:

{Amannts are i kikhs umless sterpod othern i)

St Holtiay Comotng Associates of Holding Key Management Relative of Key
‘.'Ju- Particulars i i Company Personnel Management Personnel
2020-21 2019-20 2020-21 2019-20 2020-21 2019-20 2020-21 2019-20
I (Commission Paid
Nehal Mehia - - - - - - - 11.37
2 |Sale of goods
Sunshine Exports - & - 10,01 = = = 5
Goldiam Jewellery Ld - - - 09 - - - -
3 |Sale of Fixed Assels
Goldiam International Limited - 629 - - - - - o
Sunshine Corporation - - - 42] - - -
4 |Capital Reduction
Sunshine Exports HK Limited - - .02 - - - - -
( formerly known as Goldiam HK Limited
5 [Sales of Investment
Sunshine Corporation - - 0.00 - - » = "




14 5 are in lakhs wnless staed otherwisel
Sr Nokdiig comuany Subsidiary / Associates key Management Relative of Key
Nu. Barticulars = of Holding Company Personnel Management Personnel
2020-21 2019-20 2020-21 2019-20 2020-21 2019-20 2020-21 2019-20
I |Ourstanding Receivables
Gioldiam LISA Ine - - - - - - - -
Sunshine Exports HK Lumited = - 201 2 - - - -
{ formerly known gs Goldiam HE Limited)
Godiam Imernatiopal Lumited 0.01 0.0( - - - - - -
Sunshine Corporation - - 0.00 0.00 - - - -
Eco-Friendly LLP - - 0.05 0.05
2 |Investment in Partnership Firm/ Associates
Temple Designs LLP - - 0.95 0.95 - - - -
Sunshine Expons HK Linuted - = - 006 = i i 5
{ formerly known gs Goldiam HK Liated )




DIAGOLD DESIGNS LIMITED
Financial statemenﬂs as at and for the year ended March 31, 2021

|
Note 26 - Financial Risk Management:

i) Financial Instruments by Category :
(bmeranes g om okl seesfeys wiied ptfieroic)
Jist March, 2021 3 1st March, 2020
Particulars | FVTPL Am erlizrd FVTPI f’\ml:\rijzs‘(]
Cost Lost
Financial assets :
Investments
mutual funds Shares and Bond . - 34.98 0.06
Loans
Trade receivables - 16 86 - 1811
Security deposits ' - 0.41 - 203
Cash and cash ctunvulvnlls - 1,140.02 - 36,56
Total : - 1,157.28 34.98 57.26
|
Financial Liabilities |
Borrowings | - - - -
Trade pavables | - 1.21 - 130
|
I
Total : - 1.2} = | 30

a) The carrving value of trade receivables. securities deposits. msurance claim recevable, loans given, cash and bank balances and other financial assets
recorded at amortized cost, is considered t be a reasonable approximation of far value.
[

Fhe carrying value of borrowings. trade payables and other financial liabilities recorded at amortized cost is considered o be a reasonable approximation of
Fair value
|

1) Risk management

Ihe Company’s activities expose il to market rish. liquidity risk and eredit risk. This note explains the sources of risk which the entity
15 exposed o and how the entity manages the risk and the related impact in the financial statements
|

Risk ‘ Lxposure arising from Measurement Management

Credit risk ' Cash and cash equivalents. Aging analysis Bank deposits, diversification of asset
‘ trade recervables, derivative base, credit limits and collateral

Liguadity risk Borrowings and other Rolling cash flow Avatlability of committed

Market nisk - foreign | Recogmised financial assets Cash flow forecasting Forward contracts

exchange and habilities not sensitivity analysis

denominated in Indian rupee

|
|
Market risk - interest rate | Borrowings at variablg rates  Sensitivity analysis Mix of borrowings taken at
! Payables  hinked 1o gold Sensitivity analysis zold is purchased as forward or without
Market risk - gold prices | prices any eredit
Markel risk - security iJI’IL‘L‘ Investments in equity Sensitivity analysis Porttolis diversilication

The Company’s risk man:igcmem s carried out by a central treasury department of the Company under policies approved by the Board of Directors, The
Board of Dircetors provide written principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest
rate risk, market risk, credit risk and investment of excess ligquidity.




Financial risk management
1) Financial instruments by category

{Aamsntts e in fakivs wlesy srced otheor e

31st March, 2021 31st March, 2020

Fietihies FVPTL Amortized Cost FVPTL Amortized Cost
Financial assets
Investments - - 34.92 0.06
mutual funds - - - -
Loans

1o subsidiaries - - - -

to other body corporates - = # =
Trade receivables - 16,86 - 1811
Security deposits - - - -
Cash and cash equivalents E 1.140.02 B 3656
Other receivables - 30.55 - 10850
Bank deposits = -
Total - 1,187.43 3492 163.23
Financial habilities
Borrowings | =
Trade pavables* - 1.21 1.30
Other linanciad habilitics - 545 380
Total - 6.66 - =]




(a) The carrying value of trade receivables. securitics deposits. nsurance claim receivable, loans given. cash and bank halances and
other financial assets recorded at amortized cost. is considered to be g reasonable approximation of fair value.

(b) The carrying value of borrowings, trade pavables and other financial liabilitics recorded at amortized cost is considered to be a
reasonable approximation of fair value.

A) Credit Risk

Credit risk 1s the risk that o customer or counterparty lo a financial instrument will fail to perform or pay amounts due to the Company causing linancial
loss. It arises from cash and cash equivalents, deposits with banks and financial institutions, security deposits, loans given and principally from credit
Lxposures Lo customers felating to outstanding receivables. The Company’s maximum exposure to credit risk s limited to the carrying amount of financial
assels recogmised at reparting date.

|
The Company continuously monitors defaults of customers and other counterparties, identified either individually or by the Company, and incorporates this
information into its credit risk controls. Where avalable at reasonable cost, external credit ratings and/or reports on customers and other counterpartics are
obtained and used. The Company’s policy is 1o deal only with creditworthy counterparties.

In respect of trade and other receivables, the ¢ ‘ompany is not exposed 1o any sienificant credit risk exposure o any single counterparty or any company of
counterpartics having similar characteristics. Trade recevables consist of a large number of customers in various geographical areas. The Company has very
limited history of customer default. and considers the credit quality of trade receivables that are not past due or impaired tw be good.

The credit risk for cash 4nd cash equivalents. mutual funds. bank deposits, loans and derivative financial instruments is considered negligible, since the
vounterparties are reputable orgamzations with high quality external credit ratings

Company provides for expected credit losses on financial assels by assessing individual financial instruments for expectation of any credit losses. Since the
assels have very low creglit risk. and are for varied natures and purpose, there is no trend that the company can draws to apply consistently to entire
population. For such findncial assets, the Company’s policy is 1o provides for 12 month expected credit losses upon initial recogmition and provides for
lifetime expected credit Igsses upon significant increase in credit risk. The Company does not have any expected loss based umpairment recognised on such
assels considering their low credit risk nature. though incurred loss provisions are disclosed under cach sub-category of such financial assets,

Detail of trade receivables that are past due is given below:

} (Amninis e i ki wdess vated o ise)

As at As at
| 31-Mar-21 31-Mar-20
Not due '
0-30 days past due ] =

31-60 days past due
61-90 davs past due :
More than 90 davs 16.86 1811
*rounded off to il d

B) Liguidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount
of committed credit facilities to meet obligations when due. Due to the nature of the business. the Company maintains flexibility in funding by maintaining
availability under committed facilities.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash cquivalents on the basis ol expected cash Tows. The
Company takes into account the liguidity of the market in which the entity operates. In addition, the Company’s liquidity management policy invilves
projecting cash Hows in major currencies and considering the level of liquid assets Aecessary o meet these, monitoring balance sheet liquidity ratios agamst
internal and external regulatory requirements and maintaining debt linancing plans.

Financing arrangements
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The Company had uccc{;s 1o the following undrawn borrowing Facilities at the end of the reporting period:

| {Ameatertts oee an lakhs nmless spated otherw sy

PARTICULARS ; As at As at

; 31-Mar-21 31-Mar-20
Expiring within one year (bank overdrafi and other facilitics) - -
Expiring bevond one vear (bank loan) B -
Total ' = =

Contractual maturities of financial liabilities
|

The tables below analyze the Company’s financial liabilitics into relevant maturity groupings based on their contractual maturities for all non-derivative
I i 3 : y
financual habilities. The amounts disclosed m the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying
amaunts as the impact of discounting 15 not significant

[

J1-Mar-2020 | (Amraanes are in fakl snless sheted otiwse)
PARTICULARS i Payable on  Lessthan | Less than 1-2 Less than 2-3 More than 3 Total

| demand year year year vear
Non-derivatives '
Borrowimngs | - - - - -
Frade pavable - - 1.21 - - 1.2)
Other Hinancial labilitics - 4.71 0.74 - - 543
Total l - 4.71 1.95 - - 6.60

31-Mar-2020

Celinniennis are in lakhs unlesy steied piheni)

PARTICULARS Pavable on Less than | L.ess than 1-2 Less than 2-3 More than 3 Total
demand year year vear year

Non-derivatives ;

Borrowings - - - - -

I'rade payable | 1.30 - = - 130

Other linancial labilities 3.80 = - - 380

Total s.00 - - - 5.10

C) Market risk - foreign exchange

The Company is exposed 10 foreign exchange risk arising from foreign currency transactions, primarily with respect to US Dollar. Foreign exchange risk
arises from recognised assets and Liabilities denominated in a currency that is not the Company's functional currency. The Company. as per its overall
strategy. uses forward contracts o mitigate 11s risks associated with Muctuations in foreign currency, and such contracts are not designated as hedges under
Ind AS 109 The Company does not use forward contracts and swaps [or speculative purposes

Sensitivity
The company is now notlexposed to Toreign exchange risk as it has closed its loreign exchnge exposure

|
I'he Company’s policy i§ to minimize interest rate cash flow risk exposures on long-term financing. At 31 March 2021 the Company 15 not exposed to

changes n market interest rates as there are no bank borrowings availed by the Company
|

D) Interest rate risk
i) Liabilities

Interest rate risk c_\pusurT
Below is the overall expasure of the Company to interest rate risk:

(Ameunes v in Jekhis s stated atfwerwing

Particulars 5 31-Mar-20 31-Mar-19
Variable rate borrowing ‘

Fixed rate borrowing - .
Total Borrowings . K
Sensitivity

The sensitivity t profit or loss in case of a reasonably possible change in interest rates of +/~ 50 basis puints (previous vear: +/- 50 basis points), keeping all
other variables constant, would have resulted i an impact on profit by ¥ Nil lakhs ¢ previous year profits by T Nil lakhs),

i) Assets I
The Company’s financial assets arc carried al amortized cost and are at fixed rate only. They are. therefore, not subject to interest rate risk since neither the
Carrying amount nor the future cash flows will fluctuate because of a change in market interest rates




E) Price risk

Exposure from investﬁnmts in mutual funds:

s . | (et
The Company’s exposure Lo price risk

arises fron investments in mutual funds held by the Company and classified in the balance sheet as ar value

through profit or loss. [To manage its price risk arsing from investments in mutual funds. the Company diversifies its portfolio. Diversification of the
porttolio s done in acedrdance with the hmits sel by the Company

Sensitivity

The sensitivity to profitjor luss in case of an increase in price of the instrument by 5% keeping all other variables constant would have resulted in an impact
onloss by T 7.81lakhs [previous vear profit by % 10.72 lakhs),

Exposure from trade payables:

The Company’s exposure to price risk also arises from trade payables of the Company that are at unfixed prices. and. therefore, payment 15 sensitive 1o
changes in gold prices. The option (o fix gold prices are classified i the balance sheel as fair valye through profit or loss. The option to fix gold prices are
at unfixed prices to hedge against potential losses in value ol nventory of gold held by the Company.

The Company applies fair value hedge for the gold purchased whose price 15 to be fixed in future, Therefore, there will no impact of the fluctuation in the
price of the gold on the Company’s profit for the period.

Note 27 - Capital Management:

The Company” s capital management objectives are

to ensure the Company ™y ability to continue as a L0INg concern

lo provide an adequate réturn to shareholders

The Company monitors ¢apital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of

balance sheet

The Management assesses the Company's capital requirements in order to maintain an efficient overall financing structure while avoiding excessive
leverage. This takes into account the subordination levels of the Company's varigus classes of debt. The Company manages the capital structure and makes
adjustments to it i the light of changes in the economic conditions and the risk characteristics of the underlving assets. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividends paid to shareholders. return capital to sharcholders, issue new shares, or sell assels (o

reduce debt,

(Amounts are in lakhs unless stated otherwise)

(a) Particulars 31-Mar-21 31-Mar-20

Net debis z =
Total cquity (01 001
Gearing Ratio 0.00% 0.00%
(b} Dividends |

Particulars ' 31-Mar-21 31-Mar-20)

(1) Equity shares

Note 28 - Financial Risk‘ Management:

i) Fair values hierarchy

Financial assets and linancial habilities measured at fair value in the statement of financial position are grouped into three levels of a fair value hierarchy

The three levels are deling

Level I quoted prices (un

Level 2: The fair value of

¢d based on the observability of signilicant inputs to the measurement, as follows:

adjusted) in active markets for identical assets or liabilitics:

financial instruments that are not traded in an active market is determined using valuation techniques which maximize the use ol

observable market data and rely as little as possible on entity specific estimates

Level 3. inputs for the ass

et or liability that are not based on observable market data (unobservable inputs).




Financial assets and labilities measured af fair value - rec urring fair vitlue measurements

Level 1 Level 2 Level 3 Tutal
As at 31 March 2021

Financial assets

Investments at fair value through profit or loss
Mutual funds =

Total financial assets 3

As at 31 March 2020
Financial assets
Investments at fair value through profit and loss

Mutual funds 34.98

= - 3498
Derivative instruments
Option o fix prices of dold in purchase contracts
Total financial assets 34.98 - - 34.98

(i) Valuation process and technique used to determine fair value

Specific valuation techmiques used to value fimancial instruments nclude:

ta) The use of quoted n:[rkcl prices for investments in mutual funds.

(b) Use of market avail

le inputs such as gold prices and foreign exchange rates for option to fix prices of gold in purchase contracts and foreign currency
forward contracts,




DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2021

Note 29 - Earnings Per Share:

Particulars

31.03.2021

31.03.2020

() Basic earnings per shure
From continuing opergtions attributable to the equity holder of the company

(b) Diluted earnings per share
From continuing operdtions attributable to the equity holders of the compam

(9.73)

{9731

(¢) Reconcilistion of earnings used in calculating earnings per share

Particulars
Basic carnings per share

Profits attnbutable o the equity holders of the company used in calculating basic earnings per
share
From continuing operation

Profits attributable to the equity holders of the compiny
Used in calculating earnings per share

Add

Profits attributable ta the equity holders of the company used in caleulating diluted
earnings per share

31.03.2021

1.158.62
1,158.62

1,158.62

31.03.2020

(343.61)

(343.61)

(343610

(d) Weighted average number of shares used as the denominator

Particulars

Number of shares

31.03.2021

31.03.2020

Weighted average number of equity shares used as the denominator in caleulating basic earning
per share
Adjustments for caleulation of diluted earnings per share
options

4719859
0.00

3999929
467461

Weighted average nuber of equity shares and potential equity shares used as the
denominator in caleulpting diluted earning per share

4719859

3532468




DIAGOLD

DESIGNS LIMITED

Financial statements as at and for the year ended March 31,2021

30 Going Co

The Comp

activity im

OpInicn w

31 Applicabl

The Comp

Assers reld

32 Contingen

a The Comypy
the Compy

neern Coneept :

jany has closed its manufacturing activity of jewellery w.e I 12th December 2018, The company has Continued its trading
cut & polished diamaods and colour stones. With respect to the current senarto we are nol in a position to EXPress our
th respect to going concern coneept in relation to the Company

ity of INDAS 105;
jany has closed the Manufacturing activity of Jewllery from |2th December, 2018 and as referced to in Ind As 105, the

ted 1o Manufacturing activity has heen classified as Non Current Assets held Tor sale

it Liabilities Not Provided For:

any has executed Bank Guarantee of Rs. 16000 Jakhs against the Income Tax Demund, which is not paid as disputed by
ny which 15 as under

INCOME TAX ASSESSMENT YEAR Amount
ALY 2010-11 4239
AY.2013-14 11294

33 Duning the
share and,
incurred ¥

vear under review |, the company completed buyback of 819998 cquity shares at an average price of T 53 30 per equity
decordingly, utilized T 35506 Lakhs (Excluding transaction costs) towards the buyback of shares and the company has
). 26 lakhs as Buy Back Expenses. As referred 10 1n Ind As 32 the amount utilized for Buy Back and expenses incurred for

Buy Hack has been reduced from Retain Earnings of the Company

34 Note on Covid -19 impact and its assessment:

The COVE
shuintdown

P-19 pandemic is rapidly spreading throughout the world The operations of the Company were impacted. due to

The company is about 1o resume ils operations The Company has evaluated impact of this pandemic on its business operations and
financial position and based on its review of current indicators of future economic conditions, there is no significant impact on its

finaneial st

atements as at 31st March, 2021 Howsver, the imipact assessment of COVID-19 is o continuing process wiven the

uncertaintigs nssociated with its nature and duration and accordingly the impact may be different from that estimated as at the date

ol approvi
conditions.

35 Duning the
Expenses in

36 All nssels

eridria set o
ol ussets fol

munths for

of these financial statements. The Company will continue to monitor any material changes 10 future economic

ear under review, the company has sold its factory building at Goregaon for a sum of T 1751.00 lakh after deducting
Lurred in relation to sale of building o sum of T 1576.71 been reflected as Exceptional Item in Profit and Loss account.

nd liabilities have been classified 48 current or non-current as per the Company’s normal operating cycle and other
utin the Sehedule o the Companies Act, 2013 Based on the nature of products and the ime between the acquistiion
processing and their realisation i cash and cash equivalents, the Company has ascertained 1ts operating cycle as 12
he purpose of eurrent -~ non current classification of assets and liabilities,
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37 EARNINGS IN FOREIGN EXCHANGE: 2020-21 2019-20
|

F.0.B.Value of Exports Nil Nil

38 VALUE QF IMPORTS ON C.LF. BASIS :

PARTICULARS 2020-21 2019-20
I Raw Material Nil Mil

2 Consumable Stores - -

3 Capital Goods - »
4 Fopeign Travel Nil Nil

5 Other Expenditures - -
Nil Nil

39 REMUNERATION TO AUDITORS:

PARTICULARS 2020-21 2019-20
I As Auditors 81 081
2 laxauon 010 010
3 Tax Audit Fees . .
4 Others 0,29 0.2y
| 1.20 120

40 The previgus vear's figures have been regrouped and rearranged wherever necessary to make in compliance with the current financial
yedar [

For Pulindra Patel & Co.
Chartered Accountints
1CAL Firm Registration No. I’« 87
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